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Independent Auditor’s Report



Governing Board and
Citizens Oversight Committee Clovis Unified School District Clovis, California



Report on the Financial Statements
We have audited the accompanying financial statements of the Clovis Unified School District’s
(the District), Building Fund (Measure A), as of and for the year ended June 30, 2020, and the related notes to the financial statements, as listed in the table of contents.


Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statement in accordance with accounting principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.


Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and Appendix A to the 2019‐2020 Guide for Annual Audits of K‐12 Local Education Agencies and State Compliance Reporting, issued by the California Education Audit Appeals Panel as regulations. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of financial statements, whether due to error or fraud. In making those risk assessments, the auditor considers internal control relevant to the District’s Building Fund (Measure A) preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s Building Fund (Measure A) internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting principles used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall financial statement presentation.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.


Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Building Fund (Measure A) of the Clovis Unified School District at June 30, 2020, and the respective changes in financial position for the year then ended in accordance with accounting principles generally accepted in the United States of America.


Emphasis of Matter
As discussed in Note 1, the financial statements of the Building Fund specific to Measure A are intended to present the financial position and the changes in financial position attributable to the transactions of that Fund. They do not purport to, and do not, present fairly the financial position of Clovis Unified School District as of June 30, 2020, and the changes in its financial position for the year then ended in accordance with accounting principles generally accepted in the United States of America. Our opinion is not modified with respect to this matter.


Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
February 16, 2021, on our consideration of the District’s Building Fund (Measure A) internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to solely describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District’s Building Fund (Measure A) internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the District’s Building Fund (Measure A) internal control over financial reporting and compliance.


Other Information
The Supplementary Schedules including the Schedule of Revenues and Expenditures; Election 2012 and the Schedule of Expenditures by Capital Facilities Project; Election 2012 are presented for purposes of additional analysis and are not a required part of the report. The Supplementary Schedules section has not been subjected to the auditing procedures applied in the compliance audit and, accordingly, we do not express an opinion or provide any assurance on it.
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Clovis Unified School District Building Fund (Measure A) Balance Sheet
June 30, 2020



Assets
Deposits and investments Accounts receivable
Due from other funds
 
$      1,249,363 5,267
	370,552 

Total assets	$	1,625,182

Liabilities and Fund Balance

Liabilities
Accounts payable Due to other funds

Total liabilities

Fund Balance
Restricted for capital projects (subfund 65205)
 
$	78,076
	1,547,106 

	1,625,182 


	‐ 

Total liabilities and fund balance	$	1,625,182































See Notes to Financial Statements	3
Clovis Unified School District Building Fund (Measure A)
Statement of Revenues, Expenditures, and Changes in Fund Balance Year Ended June 30, 2020



Revenues
Interest income
Other local revenue ‐ fair market value adjustment

Total revenues

Expenditures
Salaries and benefits Supplies
Equipment ($500 ‐ $24,999) Communications Contracted services
Capital outlay
Building and improvements to buildings

Total expenditures

Deficiency of Revenues over Expenditures

Other Financing Sources (Uses) Transfers in
Transfers out

Net financing sources (uses)

Net Change in Fund Balance

Fund Balance ‐ Beginning
 
$	40,551
	(370,552) 

	(330,001) 


308,458

65,416 2,160 18,000

	3,447,930 

	3,841,964 

	(4,171,965) 


1,455,128
	(1,243,807) 

	211,321 

(3,960,644)

	3,960,644 

Fund Balance ‐ Ending	$	‐
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Clovis Unified School District Building Fund (Measure A) Notes to Financial Statements
June 30, 2020



Note 1 ‐	Summary of Significant Accounting Policies


The accounting policies of the Clovis Unified School District’s (the District) Building Fund (Measure A) conform to accounting principles generally accepted in the United States of America as prescribed by the Governmental Accounting Standards Board (GASB) and the American Institute of Certified Public Accountants (AICPA). The Clovis Unified School District Building Fund accounts for financial transactions in accordance with the policies and procedures of the California School Accounting Manual.


Financial Reporting Entity


The financial statements include only the Building Fund of the Clovis Unified School District used to account for Measure A. This Fund was established to account for the expenditures of general obligation bonds issued under Measure A. These financial statements are not intended to present fairly the financial position and results of operations of the Clovis Unified School District in compliance with accounting principles generally accepted in the United States of America.


Fund Accounting


The operations of the Building Fund are accounted for in a separate set of self‐balancing accounts that comprise its assets, liabilities, fund balance, revenues, and expenditures. Resources are allocated to and accounted for in the fund based upon the purpose for which they are to be spent and the means by which spending activities are controlled.


Basis of Accounting


The Building Fund is accounted for using a flow of current financial resources measurement focus and the modified accrual basis of accounting. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. The statement of revenues, expenditures, and changes in fund balance reports on the sources (revenues and other financing sources) and uses (expenditures and other financing uses) of current financial resources.


Budgets and Budgetary Accounting


Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of America for all governmental funds. The District’s governing board adopts an operating budget no later than July 1 in accordance with State law. A public hearing must be conducted to receive comments prior to adoption. The District’s governing board satisfied these requirements. The Board revises this budget during the year to give consideration to unanticipated revenue and expenditures primarily resulting from events unknown at the time of budget adoption. The District employs budget control by minor object and by individual appropriation accounts. Expenditures cannot legally exceed appropriations by major object account.
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Clovis Unified School District Building Fund (Measure A) Notes to Financial Statements
June 30, 2020



Encumbrances


The District utilizes an encumbrance accounting system under which purchase orders, contracts and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation. Encumbrances are liquidated when the commitments are paid and all outstanding encumbrances lapse at June 30.


Spending Order Policy


When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available, the District considers restricted funds to have been spent first. When an expenditure is incurred for which committed, assigned, or unassigned fund balances are available, the District considers amounts to have been spent first out of committed funds, then assigned funds, and finally unassigned funds, as needed, unless the governing board has provided otherwise in its commitment or assignment actions.


Interfund Balances


On fund financial statements, receivables and payables resulting from short‐term interfund loans are classified as “interfund receivables/payables” (due from/due to other funds).


Interfund Activity


Exchange transactions between funds are reported as revenues in the seller funds and as expenditures in the purchaser funds. Flows of cash or goods from one fund to another without a requirement for repayment are reported as interfund transfers. Interfund transfers are reported as other financing sources/uses in governmental funds. Repayments from funds responsible for particular expenditures to the funds that initially paid for them are not presented in the financial statements.


Use of Estimates


The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures/expenses during the reporting period. Actual results could differ from those estimates.
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Clovis Unified School District Building Fund (Measure A) Notes to Financial Statements
June 30, 2020



Note 2 ‐	Deposits and Investments


Policies and Practices


The District is authorized under California Government Code to make direct investments in local agency bonds, notes, or warrants within the State: U.S. Treasury instrument; registered State warrants or treasury notes: securities of the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of deposit placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreement; medium term corporate notes; shares of beneficial interest issued by diversified management companies, certificates of participation, obligations with first priority security, and collateralized mortgage obligations.


Investment in County Treasury


The District is considered to be an involuntary participant in an external investment pool as the District is required to deposit all receipts and collections of monies with their County Treasurer (Education Code Section 41001). The fair value of the District’s investment in the pool is reported in the accounting financial statement at amounts based upon the District’s pro‐rata share of the fairly value provided by the County Treasurer for the entire portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis.
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Clovis Unified School District Building Fund (Measure A) Notes to Financial Statements
June 30, 2020



General Authorizations


Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the schedules below:


Authorized
	Investment Type	

Local Agency Bonds, Notes, Warrants Registered State Bonds, Notes, Warrants U.S. Treasury Obligations
U.S. Agency Securities Banker's Acceptance Commercial Paper
Negotiable Certificates of Deposit Repurchase Agreements
Reverse Repurchase Agreements Medium‐Term Corporate Notes Mutual Funds
Money Market Mutual Funds Mortgage Pass‐Through Securities County Pooled Investment Funds Local Agency Investment Fund (LAIF) Joint Powers Authority Pools
 Maximum Remaining
	Maturity	

5 years 5 years 5 years 5 years 180 days 270 days 5 years 1 year 92 days 5 years N/A N/A
5 years N/A N/A N/A
 Maximum Percentage
	of Portfolio	

None None None None 40% 25% 30% None
20% of base 30% 20% 20% 20% None None None
 Maximum Investment
 in One Issuer 

None None None None 30% 10% None None None None 10% 10% None None None None


Interest Rate Risk


Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value is to changes in market interest rates. The District manages its exposure to interest rate risk by investing in the Fresno County Treasury Investment Pool. The District maintains a building fund investment of $1,249,363 with the Fresno County Treasury Investment Pool.


Credit Risk


Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is measured by the assignment of a rating by a nationally recognized statistical rating organization. The District’s investment in the County Pool is not required to be rated, nor has it been rated as of June 30, 2020.
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Clovis Unified School District Building Fund (Measure A) Notes to Financial Statements
June 30, 2020



Note 3 ‐	Accounts Receivable


Receivables at June 30, 2020, consisted of interest totaling $5,267. All receivables are considered collectible in full.



Note 4 ‐	Interfund Transactions


Interfund Receivables/Payables (Due To/Due From)


As of June 30, 2020, the Building Fund was due $370,552 and owed $1,547,106 to other District operating funds.


Operating Transfers


Interfund transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the fund that statute or budget requires to expend them, (2) move receipts restricted to debt service from the funds collecting the receipts to the debt service fund as debt service payments become due, and (3) use unrestricted revenues collected in the General Fund to finance various programs accounted for in other funds in accordance with budgetary authorizations. Interfund transfers for the year ended June 30, 2020, consisted of the following:

The Building Fund transferred to the County School Facilities Fund to set funds aside for the new Career and Technical Education facility site.


The General Fund transferred an E‐Rate credit to the Building Fund for use on projects.
 
$	1,243,807


$	1,455,128



Note 5 ‐	Accounts Payable


Accounts payable at June 30, 2020, totaled $78,076 for outstanding construction costs.



Note 6 ‐	Contingencies


Litigation


The District is not currently a party to any legal proceedings related to the Building Fund (Measure A) as of June 30, 2020.
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Clovis Unified School District Building Fund (Measure A)
Schedule of Revenue and Expenditures; Election 2012 June 30, 2020



Original

Budget
 Revised

Budget
 Fiscal 10/11‐17/18 1
 Fiscal

FY 18/19
 Fiscal

FY 19/20
 Total

Actuals

Fund Balance ‐ Beginning	$	‐	$	‐	$	‐	$ 10,206,814	$	3,960,644	$	‐

Revenue
Sale of General Obligation Bonds
Past Bond Carry‐Over Funds Transfer In Interest on Investments
State Funding
Developer Fees Transfer In Transfers in from Other Funds
Reimbursements from Other Agencies (Local Revenue) Prop 39
Transfer In Fund 35 Balance from Fund 21


Total Revenue from all sources

Expenditures Capital Projects Cost of Issuance
Transfer Out Fund 35 Balance to Fund 21


Total expenditures

Excess (Deficiency) of Revenues over Expenditures
 
298,000,000 24,000,000 3,000,000
‐ 5,000,000 ‐
‐ ‐ ‐


330,000,000


330,000,000 ‐ ‐


330,000,000

‐
 
297,995,919 28,125,251 3,535,499 15,669,680 23,500,000 8,778,745 2,802,164 8,988,024 180,089


389,575,371


389,321,543 73,739 180,089


389,575,371

‐
 
297,995,919 28,125,251 3,144,245 15,669,680 23,500,000 7,078,745 1,347,036 8,988,024
‐


385,848,900


375,568,348 73,739
‐


375,642,087

10,206,813
 
‐ ‐
721,254 ‐ ‐
1,700,000 ‐ ‐
180,089


2,601,343


8,667,423 ‐
180,089


8,847,512

(6,246,169)
 
‐ ‐
(330,001) ‐ ‐ ‐
1,455,128 ‐ ‐


1,125,127


5,085,771 ‐ ‐


5,085,771

(3,960,644)
 
297,995,919 28,125,251 3,535,498 15,669,680 23,500,000 8,778,745 2,802,164 8,988,024 180,089


389,575,370


389,321,542 73,739 180,089


389,575,370

‐


Fund Balance ‐ Ending	$	‐	$	‐	$ 10,206,813	$	3,960,645	$	‐	$	‐


1 Amount included available project funds held in Fund 35.


See accompanying note to required supplementary information.	10


Clovis Unified School District Building Fund (Measure A)
Schedule of Expenditures by Capital Facilities Project; Election 2012 June 30, 2020



Expenditures to
Original Bond	Date, Including	Available
 Percentage of Construction

	CUSD FACILITY	 	Budget	  Revised Budget  	Transfers Out	 	Balance	  Completed to Date 

Cost of Issuance and Misc (to be reimbursed) ALTA SIERRA INTERMEDIATE
Phase I‐2015 BUCHANAN HIGH SCHOOL
Phase I‐2012 Phase II‐2017
BUD RANK ELEMENTARY Modernization‐2017
CEDARWOOD ELEMENTARY Modernization‐2016
CENTURY ELEMENTARY Modernization‐2016
CLARK INTERMEDIATE Modernization‐2014
CLOVIS EAST HIGH 2015 Mod
CLOVIS ELEMENTARY Modernization‐2017
CLOVIS HIGH
Phase 1‐2013 Phase II‐2014
CLOVIS NORTH ED CENTER Project‐2017
CLOVIS WEST HIGH Phase I‐2013 CWHS Track Phase II ‐ 2014 Phase III ‐ 2018
 $	‐

7,530,526

5,914,539 10,619,408

267,240

3,417,487

4,023,278

13,358,919

8,892,263

2,932,574

11,328,243 7,784,871

10,963

8,057,856 556,361 4,068,527 ‐
 $	73,739	$

7,025,103

5,914,539 13,190,656

569,884

5,537,936

5,473,730

16,258,901

10,801,918

4,108,115

11,312,560 10,519,098

1,553,050

8,019,716 556,361 8,816,135 4,362,820
 73,739	$	‐

7,025,103	‐	100%

5,914,539                                ‐                                 100% 13,190,656                                ‐                                 100%

569,883	‐	100%

5,537,936	‐	100%

5,473,730	‐	100%

16,258,901	‐	100%

10,801,918	‐	100%

4,108,115	‐	100%

11,312,560                                ‐                                 100% 10,519,098                                ‐                                 100%

1,553,050	‐	100%

8,019,716                                ‐                                 100% 556,361                                ‐                                 100% 8,816,135                                ‐                                 100% 4,362,820                                ‐                                 100%
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Clovis Unified School District Building Fund (Measure A)
Schedule of Expenditures by Capital Facilities Project; Election 2012 June 30, 2020



Expenditures to
Original Bond	Date, Including	Available
 Percentage of Construction

	CUSD FACILITY	 	Budget	  Revised Budget  	Transfers Out	 	Balance	  Completed to Date 

COLE ELEMENTARY Phase 1‐2012 Phase II‐2015 Phase III‐2019
COPPER HILLS ELEMENTARY Modernization‐2013
DRY CREEK ELEMENTARY Modernization‐2014 Modernization‐2020 ‐ Design only
FANCHER CREEK ELEMENTARY Phase I‐2012
Phase II‐2013 Phase III‐2016
FORT WASHINGTON ELEMENTARY Modernization‐2013 Modernization‐2015 Modernization‐2019
FREEDOM ELEMENTARY Modernization‐2014
FUGMAN ELEMENTARY Phase I 2014
GARFIELD ELEMENTARY Modernization‐2013
GETTYSBURG ELEMENTARY Modernization‐2013
JEFFERSON ELEMENTARY Modernization‐2013 Modernization‐2019
KASTNER INTERMEDIATE Modernizatoin‐2015 Modernization‐2018

See accompanying note to required supplementary information.
 
767,344 5,874,892 ‐

3,711,726

5,097,280


2,019,658 422,614 2,385,079

3,182,662 ‐ ‐

1,368,704

1,542,263

4,905,675

6,587,043

4,565,189 ‐

8,265,911 ‐
 
767,344 7,323,528 2,579,824

4,244,184

5,769,724 362,744

2,019,658 424,389 2,453,178

3,843,520 271,692 1,896,669

1,197,573

1,506,739

4,808,170

6,016,406

5,324,682 1,399,402

10,027,839 3,411,160
 
767,344	‐	100% 7,323,528	‐	100% 2,579,825	‐	100%

4,244,184	‐	100%

5,769,724                                ‐                                 100% 362,744                                ‐                                 100%

2,019,658                                ‐                                 100% 424,389                                ‐                                 100% 2,453,178                                ‐                                 100%

3,843,520                                ‐                                 100% 271,692                                ‐                                 100% 1,896,669                                ‐                                 100%

1,197,573	‐	100%

1,506,739	‐	100%

4,808,170	‐	100%

6,016,406	‐	100%

5,324,682                                ‐                                 100% 1,399,402                                ‐                                 100%

10,027,839                                ‐                                 100% 3,411,160                                ‐                                 100%
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Clovis Unified School District Building Fund (Measure A)
Schedule of Expenditures by Capital Facilities Project; Election 2012 June 30, 2020



Expenditures to
Original Bond	Date, Including	Available
 Percentage of Construction

	CUSD FACILITY	 	Budget	  Revised Budget  	Transfers Out	 	Balance	  Completed to Date 

LIBERTY ELEMENTARY Phase I ‐2012 Phase II‐2016
LINCOLN ELEMENTARY Phase I‐2012 Phase II‐2017
MAPLE CREEK ELEMENTARY 2015 Mod
MICKEY COX ELEMENTARY Modernization‐2016 Modernization‐2018
MIRAMONTE ELEMENTARY Modernization‐2013
MOUNTAIN VIEW ELEMENTARY Phase II‐2012
Phase II‐2015 NELSON ELEMENTARY
Phase I‐2012 Phase II‐2015
PINEDALE ELEMENTARY Phase I‐2012 Phase II‐2013
Phase II‐2020 ‐ Design only REAGAN ELEMENTARY
Modernization‐2017 Modernization‐2017
RED BANK ELEMENTARY Modernization‐2015
REYBURN INTERMEDIATE Modernization‐2016
 
1,691,231 3,118,642

2,203,959 2,044,233

4,591,871

3,851,952 ‐

5,295,799

2,072,784 3,261,125

2,274,479 1,959,635

2,936,784 7,389,545 ‐

263,032 ‐

3,756,518

7,093,798
 
1,691,231 4,022,253

2,203,959 4,994,823

5,727,647

5,532,594 858,729

5,629,518

2,072,784 5,278,466

2,274,478 3,302,601

2,936,784 8,616,444 198,237

2,984 1,104,647

4,161,263

3,738,987
 
1,691,231                                ‐                                 100% 4,022,253                                ‐                                 100%

2,203,959                                ‐                                 100% 4,994,823                                ‐                                 100%

5,727,647	‐	100%

5,532,594                                ‐                                 100% 858,729                                ‐                                 100%

5,629,518	‐	100%

2,072,784                                ‐                                 100% 5,278,466                                ‐                                 100%

2,274,478                                ‐                                 100% 3,302,601                                ‐                                 100%

2,936,784                                ‐                                 100% 8,616,444                                ‐                                 100% 198,237                                ‐                                 100%

2,984                                ‐                                 100% 1,104,647                                ‐                                 100%

4,161,263	‐	100%

3,738,987	‐	100%


See accompanying note to required supplementary information.	13


Clovis Unified School District Building Fund (Measure A)
Schedule of Expenditures by Capital Facilities Project; Election 2012 June 30, 2020



Expenditures to
Original Bond	Date, Including	Available
 Percentage of Construction

	CUSD FACILITY	 	Budget	  Revised Budget  	Transfers Out	 	Balance	  Completed to Date 

RIVERVIEW ELEMENTARY Project‐2016
SIERRA OUTDOOR SCHOOL Phase I‐ 2013 Phase II‐2014
Phase III‐2017 SIERRA VISTA ELEMENTARY
Modernization‐2014 SOLAR PROJECT
SOLAR PROJECT TARPEY ELEMENTARY
Modernization‐2014 TEMPERANCE KUTNER ELEMENTARY
Modernization‐2014 VALLEY OAK ELEMENTARY
Modernization‐2014 WELDON ELEMENTARY
Modernization‐2015 WOODS ELEMENTARY
Project‐2017 BRADLEY CENTER ‐ 4TH ED
Initial Design ‐ 2016 MISCELLANEOUS PROJECTS
Bond Administration/Programming CART ‐2018
Clovis Adult‐2015 Community Day ‐ 2014 CTE New/Modernization CWHS CTE
 
1,506,063

2,536,244 10,933,519 ‐

5,707,290

24,500,000

6,310,738

6,528,324

4,228,316

4,672,963

842,351

3,500,000

1,548,720 3,376,563 2,245,204 4,973,034 13,000,000
 
1,592,785

2,522,110 10,148,411 ‐

5,949,490

25,021,189

7,073,681

7,340,714

4,308,677

6,775,451

655,118

3,875

2,116,070 1,118,075 2,930,905 4,970,893 1,243,807 2,587,617
 
1,592,785	‐	100%

2,522,110                                ‐                                 100% 10,148,411                                ‐                                 100%


5,949,490	‐	100%

25,021,189	‐	100%

7,073,681	‐	100%

7,340,714	‐	100%

4,308,677	‐	100%

6,775,451	‐	100%

655,118	‐	100%

3,875	‐

2,116,070	‐	100% 1,118,075	‐	100% 2,930,905	‐	100% 4,970,893	‐	100% 1,243,807	‐	100% 2,587,617	‐	100%



See accompanying note to required supplementary information.	14


Clovis Unified School District Building Fund (Measure A)
Schedule of Expenditures by Capital Facilities Project; Election 2012 June 30, 2020



Expenditures to
Original Bond	Date, Including	Available
 Percentage of Construction

	CUSD FACILITY	 	Budget	  Revised Budget  	Transfers Out	 	Balance	  Completed to Date 

MISCELLANEOUS PROJECTS
David E. Cook
Energy Efficiency Projects Gateway/Enterprise Mercedes Edwards Theatre District Technology Center
Video Surveillance District‐Wide MANIII
NEW CONSTRUCTION
NEW ‐ Temperance‐Clinton Elementary School
NEW ‐ Northwest Area Elementary School ‐ land only

TOTAL EXPENDITURES AND TRANSFERS OUT
 
10,633,922               8,918,852                  8,918,852                                ‐                                 100% ‐                  391,415                      391,415                                ‐                                 100%
3,692,267               3,083,282                  3,083,282                                ‐                                 100% ‐               1,825,323                  1,825,323                                ‐                                 100% 2,000,000               5,667,813                  5,667,813                                ‐                                 100% ‐               3,030,471                  3,030,471                                ‐                                 100%
53,608	53,608	‐	100%

24,000,000	32,459,150	32,459,150	‐	100%
	‐  	3,515,382  	3,515,382  	‐ 	100%

 $ 330,000,000   $ 389,395,281   $	389,395,281   $	‐ 
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Note 1 ‐	Purpose of Schedules


Schedule of Revenues and Expenditures, Election 2012


This schedule provides an analysis of the revenues and expenditures relating to Election 2012 Measure A General Obligation Bond issuances (Series A, B, C, and D).


Schedule of Expenditures by Capital Facilities Project, Election 2012


This schedule provides an analysis of the Election 2012 Measure A General Obligation Bond issuance (Series A, B, C, and D) expenditures by capital facilities project.
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Independent Auditor’s Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards



Governing Board and
Citizens Oversight Committee Clovis Unified School District Clovis, California



We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, the accompanying financial statements of the Clovis Unified School District (the District) Building Fund (Measure A), as of and for the year ended June 30, 2020, and the related notes of the financial statements, and have issued our report thereon dated February 16, 2021.


Emphasis of Matter
As discussed in Note 1, the financial statements of the Building Fund specific to Measure A are intended to present the financial position and the changes in financial position attributable to the transactions of that Fund. They do not purport to, and do not, present fairly the financial position of Clovis Unified School District as of June 30, 2020, and the changes in its financial position for the year then ended in accordance with accounting principles generally accepted in the United States of America. Our opinion is not modified with respect to this matter.


Internal Control over Financial Reporting
In planning and performing our audit, we considered Clovis Unified School District’s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Clovis Unified School District’s internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Clovis Unified School District’s internal control.


A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the District’s Building Fund (Measure A) financial statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control that might be, significant deficiencies or material weaknesses. Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.


Compliance and Other Matters
As part of obtaining reasonable assurance about whether Clovis Unified School District’s Building Fund (Measure A) financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.


Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District’s Building Fund (Measure A) internal control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the District’s Building Fund (Measure A) internal control and compliance. Accordingly, this communication is not suitable for any other purpose.
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Fresno, California February 16, 2021
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None reported.
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Summary of Schedule of Prior Audit Findings June 30, 2020



There were no audit findings reported in the prior year’s Schedule of Findings and Questioned Costs.
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Independent Auditor’s Report on Performance



Governing Board and
Citizens Oversight Committee Clovis Unified School District Clovis, California



We were engaged to conduct a performance audit of the Clovis Unified School District (the District) Building Fund (Measure A) for the year ended June 30, 2020.


We conducted this performance audit in accordance with the standards applicable to performance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain sufficient, appropriate evidence to provide a reasonable basis for our conclusion based on our audit objectives. We believe that the evidence obtained provides a reasonable basis for our conclusions based on our audit objectives.


Our audit was limited to the objectives listed within the report which includes determining the District’s compliance with the performance requirements as referred to in Proposition 39 and outlined in Article XIIIA, Section 1(b)(3)(C) of the California Constitution. Management is responsible for the District’s compliance with those requirements.


In planning and performing our performance audit, we obtained an understanding of the District’s internal control in order to determine if the internal controls were adequate to help ensure the District’s compliance with the requirements of Proposition 39 and outlined in Article XIIIA, Section 1(b)(3)(C) of the California Constitution, but not for the purpose of expressing an opinion of the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.


The results of our tests indicated that the District expended Building Fund (Measure A) funds only for the specific projects approved by the voters, in accordance with Proposition 39 and outlined in Article XIIIA, Section 1(b)(3)(C) of the California Constitution.
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Fresno, California February 16, 2021




What inspires you, inspires us. | eidebailly.com	21

6051 N. Fresno St., Ste. 101 | Fresno, CA 93710-5280 | T 559.248.0871 | F 559.248.0875 | EOE
Clovis Unified School District Building Fund (Measure A) June 30, 2020



Authority for Issuance


The general obligation bonds associated with Measure A were issued pursuant to the Constitution and laws of the State of California (the State), including the provisions of Chapters 1 and 1.5 of Part 10 of the California Education Code, and other applicable provisions of law. The bonds are authorized to be issued by a resolution adopted by the Fresno County Board of Supervisors.


The District received authorization from an election held on June 5, 2012, to issue $298,000,000 of general obligation bonds by vote of eligible voters within the District. The proposition required approval by at least 55 percent of the votes cast by eligible voters within the District. To date, the District has sold four issues of these authorized bonds as 2012 Series A, 2012 Series B, 2012 Series C, and 2012 Series D in the total principal amount of $297,955,919. As of June 30, 2020, the proceeds remaining in the District’s Building Fund is $0.



Purpose of Issuance


To maintain excellent neighborhood schools, offset state budget cuts, and retain/attract quality teachers by: upgrading classrooms/science labs/fire safety systems/libraries; improving energy efficiency systems; enhancing vocational education facilities; fixing deteriorating roofs/plumbing/bathrooms; ensuring handicapped accessibility; and acquiring sites, constructing/equipping school facilities. Shall Clovis Unified School District issue $298 million in bonds at legal interest rates, requiring audits, citizens’ oversight, no money for administrators’ salaries, no money for Sacramento, and no tax rate increase.



Authority for the Audit


On November 7, 2000, California voters approved Proposition 39, the Smaller Classes, Safer Schools and Financial Accountability Act. Proposition 39 amended portions of the California Constitution to provide for the issuance of general obligation bonds by school districts, community college districts, or county offices of education, “for the construction, reconstruction, rehabilitation, or replacement of school facilities, including the furnishing and equipping of school facilities, or the acquisition or lease of rental property for school facilities”, upon approval by 55 percent of the electorate. In addition to reducing the approval threshold from two‐thirds to 55 percent, Proposition 39 and the enacting legislation (AB 1908 and AB 2659) requires the following accountability measures as codified in Education Code Sections 15278‐15282:


1. Requires that the proceeds from the sale of the bonds be used only for the purposes specified in Article XIIIA, Section 1(b)(3)(C) of the California Constitution, and not for any other purpose, including teacher and administrator salaries and other school operating expenses.


2. The school district must list the specific school facilities projects to be funded in the ballot measure, and must certify that the governing board has evaluated safety, class size reduction and information technology needs in developing the project list.


3. Requires the school district to appoint a citizens’ oversight committee.



22
Clovis Unified School District Building Fund (Measure A) June 30, 2020



4. Requires the school district to conduct an annual independent financial audit and performance audit in accordance with the Government Auditing Standards issued by the Comptroller General of the United States of the bond proceeds until all of the proceeds have been expended.


5. Requires the school district to conduct an annual independent performance audit to ensure that the funds have been expended only on the specific projects listed.



Objectives of the Audit


1. Determine whether expenditures charged to the Building Fund have been made in accordance with the bond project list approved by the voters through the approval of Measure A.


2. Determine whether salary transactions, charged to the Building Fund were in support of Measure A and not for District general administration or operations.



Scope of the Audit


The scope of our performance audit covered the period of July 1, 2019 to June 30, 2020. The population of expenditures tested included all object codes associated with the bond projects. The propriety of expenditures for capital projects and maintenance projects funded through other State or local funding sources, other than proceeds of the bonds, were not included within the scope of the audit. Expenditures incurred subsequent to June 30, 2020, were not reviewed or included within the scope of our audit or in this report.



Methodology


We obtained the general ledger prepared by the District for the fiscal year ended June 30, 2020, for the Building Fund (Measure A). Within the fiscal year audited, we obtained the actual invoices, purchase orders, and other supporting documentation for a sample of expenditures to ensure compliance with the requirements of Article XIIIA, Section 1(b)(3)(C) of the California Constitution and Measure A as to the approved bond projects list. We performed the following procedures:
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We identified expenditures and projects charged to the general obligation bond proceeds by obtaining the general ledger.
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We selected a sample of expenditures using the following criteria:
a.     We considered all expenditures recorded in all object codes, including transfers out, from July 1, 2019 through June 30, 2020 from Measure A bond proceeds.
b. We selected all expenditures that were individually significant expenditures until we reached 40 percent of the total expenditures within the fund. Individually significant expenditures were identified as individual transactions (expenditures) that exceeded approximately $85,000.
c.	 Additionally, if payroll costs were noted, obtained backup for the source of the expenditures regardless if the amount was below our individually significant threshold to determine if they related to administrative duties not related to project management.
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Our sample included transactions totaling $3,829,772. This represents 75.3 percent of the total expenditures of $5,087,421 including transfers out.


file_19.png

We reviewed the actual invoices and other supporting documentation to determine that:
a.     Expenditures were supported by invoices with evidence of proper approval and documentation of receipting goods or services.
b. Expenditures were expended in accordance with voter‐approved bond project list.
c.	Bond proceeds were not used for salaries of school administrators or other operating expenses of the District.
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We determined that the District has met the compliance requirement of Measure A if the following conditions were met:
a.     Supporting documents for expenditures were aligned with the voter‐approved bond project list. b. Supporting documents for expenditures were not used for salaries of school administrators or
other operating expenses of the District.



Conclusion


The results of our tests indicated that, in all significant respects, the Clovis Unified School District has properly accounted for the expenditures held in the Building Fund (Measure A) and that such expenditures were made for authorized Bond projects.
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None reported.
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Clovis Unified School District Building Fund (Measure A)
Summary of Schedule of Prior Audit Findings June 30, 2020



There were no audit findings reported in the prior year’s Schedule of Findings and Questioned Costs.
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